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JOB MARKET PAPER ABSTRACT

Political Connections

I measure the value of political connections using a unique quasi-natural experiment: The September 2006 Thai coup
d’état. Connections are found to be potentially very valuable, accounting for as much as 20% of the market
capitalization of the best connected firms. The greatest value stems from connections to cabinet ministers. Though
advantages provided appear to be mainly firm specific, some evidence of industry-wide benefits are found.
Connections are the most valuable to firms operating in domestically dependent industries and industries with high
external financing needs. Benefits for connected firms include lower taxation, better access to debt financing and
greater market power.



