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Objective. The goal of this course is to introduce students to life-cycle macroeco-
nomics models with heterogeneous agents. A special emphasis will be given to risk
and insurance choices of individuals in retirement. For this purpose, students are
trained in solution methods and estimation methods to solve these models.

Content

1. Solving the household problem

2. Finding the steady state equilibrium

3. Accuracy

4. Estimation using the simulated method of moments
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Evaluation. 2/3 computer assignments + 1/3 presentation
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