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 Multidisciplinary Research Workshop 

“The Radical New World of Central Banking” 

Wednesday 6th February 2013, 11.00-13.00, VLF, Conference Room 

Organisers: Charles Brendon (Eco), Thomas Beukers (Law) and Stefan Link (Hec) 

The aim of this interdisciplinary workshop is to explore the shifting role of central banks in 
developed economies, and in particular the ways in which financial crises – both current and past 
– have affected their scope for independent policymaking.  

Since 2007 the manner in which central banks interact with the wider economy has changed 
almost beyond recognition. The short-term nominal interest rate, previously the main monetary 
policy instrument, has been pushed to its effective floor of zero in a large number of developed 
countries, yet a satisfactory recovery in economic conditions has remained elusive. The result has 
been a growing willingness on the part of these institutions to experiment with alternative 
measures – in particular the large-scale purchase of privately-held debt from financial markets, 
known as ‘Quantitative Easing’. At the same time the European Central Bank has played an active 
and pivotal role in managing the Eurozone sovereign debt crisis, through a combination of actual 
and promised interventions in markets for government securities. 

These developments raise a number of important questions. Some relate to quite practical 
uncertainties: for instance, how much do we understand about the likely effects of the new 
policies? And how soon, if ever, might we return to the familiar landscape of the past? Others are 
more normative: How much freedom should central banks have to innovate in this manner? Is 
there a case for greater democratic scrutiny of their decisions? 

To address these (and related) issues the discussion will be split into two sessions:  

1. The current crisis: decisions taken and enduring controversies 
Speakers:  Tony Yates (Head of Strategy Division, Bank of England) 

   Ramon Marimon (Director, MWP, EUI) 
Charles Brendon (MWF, Economics) 
Marijn Van Der Sluis (EUI) 
 

2. Central bank autonomy: lessons from past crises 
Speakers:  Nathan Marcus (Hebrew University & ex-MWF, History) 

   Youssef Cassis (Professor of Economic History, EUI) 
Stefan Link (MWF, History) 
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